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BUSINESS SERVICES 

 

October 25, 2022 

Board of Trustees 
McKinney Independent School District 
#1 Duvall Street 
McKinney, TX 75069 

Members of the Board: 

Texas Education Code requires school districts to submit financial statements to Texas Education Agency 
within 150 days of the close of the fiscal year. The reports must adhere to Generally Accepted Accounting 
Principles and be audited by a firm of licensed Certified Public Accountants. In compliance with this 
requirement, McKinney Independent School District (ISD) hereby submits the Annual Financial Report 
(Report) for the fiscal year ended June 30, 2022. 

 
The Report represents the financial position of the District as measured by the activity of all funds of 
the District. The financial position of the District is discussed in detail in the Management’s Discussion and 
Analysis (MDA) presented within the Report. 

 
The Report was prepared by the District’s Business Services Department. The District assumes full 
responsibility for the accuracy, completeness, and fairness of the reports. The Report was audited by Eide 
Bailly LLP, a licensed certified public accounting firm. The audit is inte nded to provide the District with 
reasonable assurance that the financial statements for the fiscal year ended, June 30, 2022, are free from 
material misstatement. Because the cost of a control should not exceed the benefits to be derived, the 
objective is to provide reasonable, rather than absolute assurance, that the financial statements are free of 
any material misstatements. The independent auditor’s report presented within verifies there was a 
reasonable basis to issue an unmodified opinion. The opinion states that the reports are presented in 
conformity with Generally Accepted Accounting Principles and without material misstatements. 

 
PROFILE & GOVERNANCE OF THE DISTRICT 

 
McKinney ISD is an independent public education agency recognized as a political subdivision of the state 
of Texas. Formed in 1926, the District provides educational services to students in pre-kindergarten through 
grade 12. McKinney ISD has twenty-one elementary schools, five middle schools, three high schools, one 
alternative campus, and one early childhood education school. The ages and capabilities of these facilities 
can be found in the statisti cal section. The District had enrollment of 23,379 students in the 21/22 school 
year. Enrollment is predicted to be 23,500 in 22/23. 

 
Located in Collin County in north central Texas, the District provides services wholly or partially to the 
communities of McKinney, Allen, Fairview, Lucas, and Princeton. Governance is by an elected and 
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In general, the Board adopts policies, approves curriculum, employs the superintendent, and oversees the 
operations of the District and its schools. Besides general Board business, trustees are charged with 
numerous statutory regulations, including appointing the tax assessor/collector, calling trustee and other 
school elections and canvassing the results, organizing the Board and electing its officers. The Board is 
also responsible for setting the tax rate, salary schedules, acting as a board of appeals in personnel and 
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the classroom with our athletes maintaining a 3.2 GPA overall. 
 
In 1999, the 76 th Texas Legislature, approved legislation requiring the commissioner of education in 
consultation with the Comptroller of Public Accounts to develop a rating system for school district financial 
accountability. The 77th Texas Legislature in 2001 subsequently adopted rules for the implementation and 
administration of the financial accountability rating system known as School FIRST, Financial Integrity 
Rating System of Texas. The financial accountability rating system benefits the public by having in place 
a system to ensure that school districts will be held accountable for the quality of their financial 
management practices. McKinney ISD has received th
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procedures that are appropriate in the circumstan







McKinney Independent School District 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 
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Major features of the District’s government-wide and fund financial statements are summarized below: 
 

 
Type of 

Statement 

 
 
Government-Wide 

Fund Financials 
 
Governmental Funds 

 
Proprietary Funds 

 
Fiduciary Funds 

Scope  Entire District’s          
 government 
 (except fiduciary funds) 

 The activities of the District      
 that are not propriety or    
 fiduciary 

Activities the District 
operates similar to private 
business-health insurance 
and worker’s 
compensation 

 Instances in which the    
 District is the trustee or   
 agent for someone 
 else’s resources 

Required 
Financial 
Statements 

�x Statement of net 
position 

 
�x Statement of 

activities 

�x Balance sheet 
 

�x Statement of revenues, 
expenditures, and 
changes in fund balances 

�x Statement of net 
position 

�x Statement of 
revenues, 
expenditures, and 
changes in fund 
balance 

�x Statement of 
fiduciary net 
position 

�x Statement of 
change in net 
position 

Accounting Basis 
and Measurement 
Focus 

 Accrual accounting and   
 economic resources 
 focus 

 Modified accrual accounting   
 and current financial 
 resources focus 

Accrual accounting and 
economic resources focus 

 Accrual accounting and   
 economic 
 resources focus 

Type of 
Asset/Liability 
Information 

 All assets and liabilities, 
both financial and capital, 
short-term and long-term 

 Only assets expected to be   
 used up and liabilities that    
 come due during the year or   
 soon thereafter, no capital  
 assets included 

All assets and liabilities, 
both financial and capital, 
short-term and long-term 

 Only assets expected to  
 be used up and  
 liabilities that come due  
 during the year or soon  
 thereafter, no 
 capital assets included 

Type of 
Inflow/Outflow 
Information 

 All revenues and 
expenses during the year, 
regardless of when cash 
is received or paid. 

 Revenues for which cash is  
 received during or soon            
after year-end, expenditures 
when goods or services have 
been received and payment is 
due during the year or soon 
thereafter. 

All revenue and expenses 
during the year, 
regardless of when cash is 
received or paid. 

All revenue and 
expenses during the 
year, regardless of when 
cash is received or paid. 

 
The financial statements also include notes that explain some of the information in the financial statements and provide more detailed 
data. The statements are followed by a section of required supplementary information that further explains and supports the 
information in the financial statements. 
 
Government-Wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a 
manner similar to a private-sector company. These statements include: 
 
The Statement of Net Position. The Statement of Net Position (Exhibit A-1) focuses on resources available for future operations. In 
simple terms, this statement presents a snapshot view of what the District owns (assets), what it owes (liabilities), and the net 
difference (net position). Net position may be further separated into amounts restricted for specific purposes and unrestricted 
amounts. Over time, increases or decreases in the District’s net position may serve as a useful indicator of whether the financial health 
is improving or deteriorating. 





McKinney Independent School District 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 
 

 

16 
 

 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

The District’s combined net position increased $18.1 million from the previous year, as restated, as can be seen on the following table.  

Increase (Decrease)

Amount % Amount % Amount

Current and other assets 311,680,221$            35 237,750,380$        29 73,929,841$                  
Capital assets, net of

accumulated depreciation/amortization 587,239,699               65 591,371,878          71 (4,132,179)                     

Total assets 898,919,920               100 829,122,258          100 69,797,662                    

Total deferred outflows of resources 45,508,733                 100 37,891,775             100 7,616,958                      

Other liabilities 56,888,554                 8 37,290,726             6 19,597,828                    
Long-term liabilities outstanding 629,130,950               92 612,071,705          94 17,059,245                    

Total liabilities 686,019,504               100 649,362,431          100 36,657,073                    

Total deferred inflows of resources 94,164,916                 100 71,530,025             100 22,634,891                    



McKinney Independent School District
Management’s Discussion and Analysis

Year Ended June 30, 2022

17

Unrestricted net position of $18,704,773 remains a deficit due to adjustments made in a prior fiscal year from the implementation of 
GASB Statement No. 75 for OPEB (other post-employment benefit) plans.  The deficit is primarily due to reporting the District’s 
proportionate share of the net OPEB liability.

Governmental Activities
Funding for government-wide activities is by the specific program revenue or through general revenues such as property taxes and 
investment earnings.  Revenues for the District’s governmental activities decreased $8.9 million while total expenses increased by $11
million which resulted in a net increase of net position of 







McKinney Independent School District 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 
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FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 

Governmental Funds 
The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable 
resources. Such information is useful in assessing the District’s financing requirements. In particular, unassigned fund balance may 
serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year. 
 
At the end of the current fiscal year, the District’s governmental funds reported combined ending fund balance of $258.5 million, an 
increase of $56.1 million over restated beginning fund balance of $202.4 million. Approximately 44 percent of this total amount ($113 





McKinney Independent School District 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 
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Long-Term Debt 
 
At the end of 2022, the District had $629 million in long-term liabilities which include general obligation bonds, net pension liability, 
and net OPEB liability.  The District’s long-term liabilities increased by $17.8 million due to the issuance of a $128,230,000 Unlimited 
Tax School Building and Refunding Bond in 2021.  Additional information on the District’s long-term debt can be found in Note 6 of 
this report. 
 

 Amount % Amount % Amount %

General obligation bonds (net) 532,762,480$         85    494,705,888$         58 38,056,592



McKinney Independent School District 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview of the 
District’s finances and to demonstrate the District’s accountability for the money it receives.  Questions concerning any of the 
information provided in this report or requests for additional information should be addressed to the District’s Business Services 
Group, McKinney ISD, #1 Duval Street, McKinney, Texas 75069. 
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McKinney Independent School District 
Statement of Net Position (Exhibit A-1), continued 

June 30, 2022 

 
 

1
Primary 

Data Government
Control Governmental
Codes Activities

Deferred Inflows of Resources
2605 Deferred inflows - pension 45,901,976         
2606 Deferred inflows - OPEB 48,262,940         

2600 Total deferred inflows of resources 94,164,916         

Net Position
3200 Net investment in capital assets 149,894,787       
3820 Restricted for grants 8,567,590            
3850 Restricted for debt service 23,993,989         
3860 Restricted for capital projects 492,640               
3900 Unrestricted (18,704,773)        

3000 Total net position 164,244,233$     

 
 





 

See Notes to Financial Statements  27 

McKinney Independent School District 
Statement of Activities (Exhibit B-1), continued 

Year Ended June 30, 2022 

 
 

Net (Expense)
Revenue and

3 4 5 Changes in
Net Position

Operating Capital
Charges for Grants and Grants and Governmental

Services Contributions Contributions Activities

8,337,213$             14,683,509$           1,103,967$        (145,332,075)$       
-                               84,299                     -                           (4,758,730)              
-                               110,855                  -                           (2,943,530)              
-                               168,247                  -                           (4,518,735)              
-                               520,798                  -                           (15,537,181)            
-                               3,633,692               -                           (5,187,847-                               66s299



 

See Notes to Financial Statements  28 

McKinney Independent School District 
Balance Sheet – Governmental Funds (Exhibit C-1) 

June 30, 2022 

 
 

199 599 699
Data Capital 

Control Debt Service Projects
Codes General Fund Fund Fund

Assets
1110 Cash and cash equivalents 1,330,237$         8,201$               -$                           
1120 Current investments 160,931,910       30,036,304



 

See Notes to Financial Statements  29 

McKinney Independent School District 
Balance Sheet – Governmental Funds (Exhibit C-1), continued 

June 30, 2022 

 
 

98
Total Total

Nonmajor Governmental
Funds Funds

-$                        1,338,438$         
-                           292,563,772       
-                           4,932,032           
-



 

See Notes to Financial Statements   30 

McKinney Independent School District 
Reconciliation to the Governmental Funds Balance Sheet to the Statement of Net Position (Exhibit C-1r) 

June 30, 2022 

 
 
Total Fund Balances - Governmental Funds (Exhibit C-1) 258,496,911$  

Capital assets, net of accumulated depreciation, are not financial resources and 587,239,699    
 therefore are not reported as assets in governmental funds.

Some liabilities, including bonds payable and leases, are not due and payable in the current 
period and therefore are not reported in the funds:

Bonds payable (469,240,000)  
Deferred charge on refunding 1,717,651        
Unamortized premiums on bonds payable (63,482,855)    
Lease liability (39,625)            (531,044,829)  

Accrued interest is not due and payable in the current period and therefore is not (7,658,931)       
reported as a liability in the governmental funds.

Certain assets are not available to pay for current period expenditures and therefore
are deferred in the funds.  These are:

Deferred resource inflow for property taxes 3,760,018        
Deferred resource inflow for grants 193,669

The government-wide statements includes the District's proportionate share of the TRS net
pension liabilities and TRS-Care net OPEB liabilities, as well as certain pension and OPEB
related transactions accounted for as deferred inflows and outflows of resources:

Net pension liability (32,053,109)    
Deferred outflows of resources - TRS pension 27,845,136      
Deferred inflows of resources - TRS pension (45,901,976)    
Net OPEB liability (64,315,361)    
Deferred outflows of resources - TRS-Care OPEB 15,945,946      
Deferred inflows of resources - TRS-Care OPEB (48,262,940)    (146,742,304)  

Total Net Position - Governmental Activities (Exhibit A-1) 164,244,233$  





 

See Notes to Financial Statements  32 

McKinney Independent School District 
Statement of Revenues, Expenditures, and Changes in Fund Balances – Governmental Funds (Exhibit C2), continued 

Year Ended June 30, 2022 

 
 

699 98
Capital Total Total
Projects Nonmajor Governmental

Fund Funds Funds

306,485$                       9,304,369$                 274,511,326$             
-                                      2,041,722                   32,991,645                 

1,103,967                      28,076,786                 33,739,867                 

1,410,452                      39,422,877                 341,242,838               

2,227,417                      14,299,030                 159,960,713               
-                                      133,781                       4,559,173                   
-                                      92,407                         3,254,655                   
-                                      175,396                       4,965,005                   
-                                      568,317                       16,845,309                 
-                                      3,475,366                   9,465,272                   
-                                      366,226                       514,581                       
-                                      7,920                           3,075,003                   
-                                      25,581                         10,600,009                 
-                                      11,477,624                 11,477,624                 
-                                      1,055,039                   7,970,619                   
-                                      11,965                         4,986,959                   
-                                      645,411                       21,632,962                 
-                                      288,618                       2,591,602                   
-                                      -                                    4,500,906                   
-                                      2,093,644                   2,299,674                   

635,115                         44,040                         70,687,349                 

38,998,515                    -                                    38,998,515                 

-                                      -                                    3,419,538                   
-                                      -                                    1,770,748                   

41,861,047                    34,760,365                 383,576,216               

(40,450,595)                  4,662,512                   (42,333,378)                

-                                      -                                    44,735,000                 
83,495,000                    -                                    83,495,000                 
5,823,395                      -                                    5,823,395                   
9,140,115                      -                                    16,670,918                 

-                                      -                                    (51,939,750)                
-                                      -                                    (384,982)                     

98,458,510                    -                                    98,399,581                 

58,007,915                    4,662,512                   56,066,203                 

36,184,642                    9,347,811                   204,575,515               

-                                      511,597                       (2,144,807)                  

36,184,642                    9,859,408                   202,430,708               

94,192,557$                 14,521,920$               258,496,911$             
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McKinney Independent School District 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental 

Funds to the Statement of Activities (Exhibit C-2r) 
Year Ended June 30, 2022 

 
 
Total Net Changes in Fund Balances - Governmental Funds (Exhibit C-2) 56,066,203$       

Current year capital outlays and long-term debt 





 

See Notes to Financial Statements   35 

McKinney Independent School District 
Statement of Fiduciary Net Position – Fiduciary Funds (Exhibit E-1) 

June 30, 2022 

 
 

Data Private 865
Control Purpose Custodial 
Codes Trust Funds Fund

Assets
1120 Current investments 15,087$               -$                          
1260 Due from other funds 1,751                   391,632               
1410 Prepaid expenditures -                            9,255                   

1000 Total assets 16,838                 400,887               

Net Position
3800 Restricted 16,838                 400,887               

Total net position 16,838$               400,887$             
  

 



 

See Notes to Financial Statements   36 

McKinney Independent School District 
Statement of Change in Net Position – Fiduciary Funds (Exhibit E-2) 

Year Ended June 30, 2022 

 
 

Private 865
Purpose Trust Custodial

Funds Fund

Additions
Contributions

Donations -$                          316,856$             

Total contributions -                            316,856               

Investment Earnings
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
The government-wide financial statements, as well as the proprietary and fiduciary fund financial statements, are 
reported using the economic resources measurement focus and the accrual basis of accounting.  Revenues are 
recorded when earned and expenses are recorded when a liability is incurred,
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Capital Assets 
 
Capital assets, which include property, plant and equipment,
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Committed fund balance is established and modified by a resolution from the District’s Board, the District’s highest 
level of decision-making authority, and can be used only for the specific purposes determined by the Board’s 
resolution.  At June 30, 2022, the District had committed $5,356,046 for campus activities. 
 
Assigned fund balance is intended to be used by the District for specific purposes but does not meet the criteria 
to be classified as restricted or committed. The Board has delegated the authority to assign fund balance to the 
Superintendent or the Chief Financial Officer.  At June 30, 2022, the District had $2,500,000 assigned for insurance, 
$50,000 assigned for contingencies, $102,718 assigned for the Club 360 After School Program, and $434,392 
assigned for the Facility Maintenance/Replacement Fund. 
 
Unassigned fund balance is the residual classification for the District’s general fund and includes all spendable 
amounts not contained in the other classifications.  
 
When both restricted and unrestricted fund balances are available for use, it is the District’s policy to use restricted 
fund balance first, then unrestricted fund balance.  The District would first use committed, then assigned, and 
lastly unassigned amounts of unrestricted fund balance when expenditures are made. The District does not have 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Implementation of GASB Statement No. 87 
 
As of July 1, 2021, the District adopted GASB Statement No. 87, Leases.  The implementation of this standard 
establishes a single model for lease accounting based on the foundational principle that leases are financings of 
the right to use an underlying asset. The standard requires recognition of certain lease assets and liabilities for 
leases that previously were classified as operating leases and recognized as inflows of resources or outflows of 
resources based on the payment provisions of the contract.  The effect of the implementation of this standard on 
beginning net position is disclosed in Note 14 and the additional disclosures required by this standard is included 
in Note 7. 
 
New Accounting Pronouncements 
 
GASB Statement No. 89: Accounting for Interest Cost Incurred Before the End of a Construction Period. 
Statement 89 was issued in June 2018. This Statement requires that interest cost incurred before the end of a 
construction period be recognized as an expense in the period in which the cost is incurred for financial statements 
prepared using the economic resources measurement focus. As a result, interest cost incurred before the end of 
a construction period will not be included in the historical cost of a capital asset reported in a business-type activity 
or enterprise fund. This statement becomes effective for the District in fiscal year 2022. The implementation had 
no significant effect on the District’s financial statements 
 
GASB Statement No. 91: Conduit Debt Obligations. Statement 91 was issued in May 2019. The primary objectives 
of this Statement are to provide a single method of reporting conduit debt obligations by issuers and eliminate 
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with 
conduit debt obligations, and (3) related note disclosures. This Statement achieves those objectives by clarifying 
the existing definition of a conduit debt obligation; establishing that a conduit debt obligation is not a liability of 
the issuer; establishing standards for accounting and financial reporting of additional commitments and voluntary 
commitments extended by issuers and arrangements associated with conduit debt obligations; and improving 
required note disclosures. This standard becomes effective for the District in fiscal year 2023. The District has not 
yet determined the impact of this statement. 
 
GASB Statement No. 92: Omnibus 2020. Statement 92 was issued in January 2020. The objectives of this 
Statement are to enhance comparability in accounting and financial reporting and to improve the consistency of 
authoritative literature by addressing practice issues that have been identified during implementation and 
application of certain GASB Statements. This standard becomes effective for the District in fiscal year 2022. The 
implementation had no significant effect on the District’s financial statements. 
 
GASB Statement No. 93: Replacement of Interbank Offered Rates. Statement 93 was issued in March 2020. The 
objective of this Statement is to address those and other accounting and financial reporting implications that 
result from the replacement of an IBOR. This standard became effective for the District in fiscal year 2021. The 
implementation had no significant effect on the District’s financial statements. 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Note 2 -  Stewardship, Compliance and Accountability 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
The Public Funds Investment Act requires an annual review and approval of investment policies and practices. The 
review disclosed that in this area of investment practices, management reports and establishment of appropriate 
policies, the District materially adhered to the requirements of the Public Funds Investment Act. Additionally, 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
TexSTAR is a local government investment pool tailored to provide investment solutions to local government 
investment plans whether as a liquidity component, for a more comprehensive investment strategy or as a 
method to diversify an investment program primarily based on traditional banking services.  TexSTAR is 
administered by Hilltop Securities and J.P. Investment Management Inc, who serve as administrators for TexSTAR 
under an agreement with the TexSTAR board of directors. TexSTAR is conservatively managed in full compliance 
with the Texas Public Funds Investment Act. TexSTAR was created under the Interlocal Cooperation Act specifically 
tailored to meet Texas state and local government investment objectives of preservation of principal, daily 
liquidity and competitive yield. The fund maintains a maturity of 60 days or less, with a maximum maturity of 13 
months for any individual security. The fund seeks to maintain a constant dollar objective and fulfills all 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Note 5 -  Capital Asset Activity 
 
Capital asset activity for the District for the year ended June 30, 2022, was as follows: 
 

Beginning Ending
Balance  Additions Reductions Balance

Governmental activities
Depreciable assets
Capital assets, not being depreciated
Land and improvements 41,909,253$    -$                    (2,353,012)$   39,556,241$    
Construction in progress 14,213,552      25,915,998   (23,186,612)   16,942,938      

Total capital assets, 
   not being depreciated 56,122,805      25,915,998   (25,539,624)   56,499,179      

Capital assets, being depreciated
Buildings and improvements 805,289,943    19,648,006   (7,966,550)     816,971,399    

Furniture and equipment 27,333,114      5,117,086     (2,122,900)     30,327,300      

Total capital assets, 
   being depreciated 832,623,057    24,765,092   (10,089,450)   847,298,699    

Less accumulated depreciation for
Buildings and improvements (280,406,722)  (24,440,317)  6,449,200       (298,397,839)  
Furniture and equipment (17,771,774)     (2,586,610)    2,167,899       (18,190,485)     

Total accumulated depreciation (298,178,496)  (27,026,927)  8,617,099       (316,588,324)  

Total capital assets, being 
   depreciated, net 534,444,561    (2,261,835)    (1,472,351)     530,710,375    

Right-to-use leased assets being amortized
Office space 328,864            -                      -                       328,864            
Equipment 1,050,430        -                      -                       1,050,430        

Total right-to-use leased assets
   being amortized 1,379,294        -                      -                       1,379,294        

Less accumulated amortization for
Office space (265,832)          (32,887)          -                       (298,719)          
Equipment (308,950)          (741,480)       -                       (1,050,430)       

Total accumulated depreciation (574,782)          (774,367)       -                       (1,349,149)       

Net amortized assets 804,512            (774,367)       -                       30,145              

Governmental activities
capital assets, net 591,371,878$  22,879,796$ (27,011,975)$ 587,239,699$  
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
Depreciation expense was charged to the District’s functions as follows: 
 

Governmental Activities
11 Instruction 19,553,983$       
12 Instructional resources and media services 513,512               
23 School leadership 297,297               
34 Student transportation 40,540                 
35 Food service 1,837,831            
36 Extracurricular activities 2,702,692            
41 General administration 256,755               
51 Plant maintenance and operations 729,727               
52 Security and monitoring services 175,675               
53 Data processing services 918,915               

Total depreciation expense-governmental activities 27,026,927$       

 
Amortization expense was charged to the District’s functions as follows: 
 

Governmental Activities
11 Instruction 741,481$             
61 Community services 32,886                 

Total amortization expense-governmental activities 774,367$             

 
Construction Commitments 
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McKinney Independent School District 
Notes to Financial Statements 

June 30, 2022 

 
 
A summary of bond issuances and other general long-term debt original amounts issued, interest rates, and 
maturity dates as of June 30, 2022 is as follows: 

Amounts Interest
Original Rate Maturity

Bond Issuances Issued Payable Date

2012 School Building and Refunding 53,975,000$     3.02% February 15, 2037

2013 School Building 39,305,000       4.00% February 15, 2038

2014 School Building and Refunding 99,360,000       4.45% February 15, 2039

2015 Refunding 47,170,000       3.74% February 15, 2031

2015A Building and Refunding 66,355,000       4.58% February 15, 2025

2016 Refunding 34,635,000       3.77% February 15, 2033

2016A Building 77,950,000       4.63% February 15, 2036

2017 Building 78,545,000       4.75% February 15, 2037

2018 Building 40,180,000       5.00% February 15, 2038

2019 Building and Refunding 29,305,000       5.00% February 15, 2034

2020 Building and Refunding 21,300,000       5.00% February 15, 2023

2021 Unlimited Building and Refunding 128,230,000     2% to 5% August 31, 2041
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A summary of changes in general long-term debt for the year ended June 30, 2022 is as follows  
 

Beginning Debt Principal Ending Due Within
Bond Series Name Balance Issued Retired Balance One Year

2011 School Building 42,945,000$     -$                         (42,945,000)$      -$                        -$                         
2011 School Building and Refunding 8,865,000         -                           (8,865,000)          -                          -                           
2012 School Building and Refunding 42,845,000       -                           (2,855,000)          39,990,000       2,995,000           
2013 School Building 33,585,000       -                           (1,350,000)          32,235,000       1,405,000           
2014 School Building and Refunding 34,110,000       -                           (2,050,000)          32,060,000       2,150,000           
2015 Refunding 34,665,000       -                           (2,805,000)          31,860,000       2,935,000           
2015A Building and Refunding 47,345,000       -                           (2,635,000)          44,710,000       2,780,000           
2016 Refunding 29,560,000       -                           (1,810,000)          27,750,000       1,920,000           
2016A Building 61,065,000       -                           (2,835,000)          58,230,000       2,985,000           
2017 Building 63,245,000       -                           (3,170,000)          60,075,000       2,905,000           
2018 Building 32,545,000       -                           (1,605,000)          30,940,000       1,685,000           
2019 Building and Refunding 7,835,000         -                           (440,000)              7,395,000         460,000              
2020 Building and Refunding 2,035,000         -                           (570,000)              1,465,000         1,465,000           
2021 Unlimited Building and Refunding -                          128,230,000       (25,700,000)        102,530,000     5,610,000           

Total bonds payable 440,645,000$   128,230,000$    (99,635,000)$      469,240,000$   29,295,000$      

Leases
Ricoh Copier Lease 743,223             -                           (743,223)              -                          -                           
Eldorado Club 360 Lease 81,333               -                           (41,708)                39,625               39,625                

Total leases payable 824,556             -                           (784,931)              39,625               39,625                

Total general long-term debt 441,469,556$   128,230,000$    (100,419,931)$    469,279,625$   29,334,625$      
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The District participates in numerous state and federal grant programs that are governed by various rules and 
regulations of the grantor agencies.  Costs charged to the respective grant programs are subject to audit and 
adjustment by the grantor agencies; therefore, to the extent that the District has not complied with the rules and 
regulations governing the grants, if any, refunds of any money received may be required and the collectability of 
any related receivable at June 30, 2022, may be impaired.  In the opinion of the District, there are no significant 
contingent liabilities relating to compliance with the rules and regulations governing the respective grants; 
therefore, no provision has been recorded in the accompanying financial statements for such contingencies. 
 
 
Note 8 -  Defined Benefit Pension Plan 
 
Defined Benefit Pension Plan  
 
Plan Description 
 
The District participates in a cost-sharing multiple-employer defined benefit pension that has a special funding 
situation. The plan is administered by the Teacher Retirement System of Texas (TRS). It is a defined benefit pension 
plan established and administered in accordance with the Texas Constitution, Article XVI, Section 67 and Texas 
Government Code, Title 8, Subtitle C. The pension trust fund is a qualified pension trust under Section 401 (a) of 
the Internal Revenue Code. The Texas Legislature establishes benefits and contribution rates within the guidelines 
of the Texas Constitution. The pension's Board of Trustees does not have the authority to establish or amend 
benefit terms. 
 
All employees of public, state-supported educational institutions in Texas who are employed for one-half or more 
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As the non-employer contributing entity for public education and junior colleges, the State of Texas contributes 
to the retirement system an amount equal to the current employer contribution rate times the aggregate annual 
compensation of all participating members of the pension trust fund during that fiscal year reduced by the 
amounts described below which are paid by the employers. Employers (public school, junior college, other entities 
or the State of Texas as the employer for senior universities and medical schools) are required to pay the employer 
contribution rate in the following instances: 
 
• On the portion of the member's salary that exceeds the statutory minimum for members entitled to the 

statutory minimum under Section 21.402 of the Texas Education Code. 
• During a new member's first 90 days of employment. 
• When any part or all of an employee's salary is paid by federal funding sources, a privately sponsored source, 

from non-educational and general, or local funds 
• When the employing district is a public junior college or junior college district, the employer shall contribute 

to the retirement system an amount equal to 50% of the state contribution rate for certain instructional or 
administrative employees; and 100% of the state contribution rate for all other employees. 

 
In addition to the employer contributions listed above, there are two additional surcharges an employer is subject 
to: 
 
• All public schools, charter schools, and regional educational service centers must contribute 1.5% of the 

member’s salary beginning in fiscal year 2020, gradually increasing to 2% in fiscal year 2025. 
• When employing a retiree of the TRS the employer shall pay both the member contribution and State 

contribution as an employment after retirement surcharge. 
 
Actuarial Assumptions 
 
The total pension liability in the August 31, 2020 actuarial valuation rolled forward to August 31, 2021 was 
determined using the following actuarial assumptions: 
 
Valuation Date August 31, 2020 rolled forward to

August 31, 2021
Actuarial Cost Method Individual entry age normal 
Asset Valuation Method Fair Value
Single Discount Rate 7.25%
Long-term expected Investment Rate of Return 7.25%
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Discount Rate 
 
A single discount rate of 7.25% was used to measure the to
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Teacher Retirement System of Texas 
Asset Allocation and Long-Term Expected Real Rate of Return as of August 31, 2021 

 
Long-Term Expected Contribution
Expected to Long-Term

Target Geometric Real Portfolio
 Allocation1   Rate of Return2 Returns

Global Equity
U.S. 18.0% 3.6% 0.94%
Non-U.S. Developed 13.0% 4.4% 0.83%
Emerging Markets 9.0% 4.6% 0.74%
Private Equity 14.0% 6.3% 1.36%

Stable Value
Government Bonds 16.0% -0.2% 0.01%
Absolute Return 0.0% 1.1% 0.0%
Stable Value Hedge Funds 5.0% 2.2% 0.12%

Real Return
Real Estate 15.0% 4.5% 1.00%
Energy and Natural Resources

and Infrastructure 6.0% 4.7% 0.35%
Commodities 0.0% 1.7% 0.00%

Risk Parity
Risk Parity 8.0% 2.8% 0.28%

Leverage
Cash 2.0% -0.7% -0.01%

Asset Allocation Leverage -6.0% -0.5% 0.03%
Inflation Expectation  2.20%
Volatility Drag3 -0.95%

Total 100% 6.90%

Asset Class 4

 
1Target Allocation based on the FY2021 policy manual. 
2 Capital Market Assumptions come from Aon Hewitt (as of 8/31/2021). 
3 The volatility drag results from the conversion between arithmetic and geometric mean returns. 
4 Absolute Return includes Credit Sensitive instruments. 
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For the year ended June 30, 2022, the District recognized pension expense of $215,819 and revenue of $9,046,131 
for support provided by the State. 
 
At June 30, 2022, the District reported its proportionate share of the TRS's deferred outflows of resources and 
deferred inflows of resources related to pensions from the following sources: 
 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources

Differences between expected and actuarial economic experience 53,640$               2,256,564$         
Changes in actuarial assumptions 11,330,148         4,938,973            
Difference between projected and actual investment earnings -                            26,876,115         
Changes in proportion and differences between District contributions 

and the proportionate share of contributions 11,567,526         11,830,324         
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Contributions 
 
Contribution rates for the TRS-Care plan are established in state statute by the Texas Legislature, and there is no 
continuing obligation to provide benefits beyond each fiscal year.  The TRS-Care plan is currently funded on a pay-
as-you go basis and is subject to change based on available funding.  Funding for TRS-Care is provided by retiree 
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Actuarial Assumptions 
 
The actuarial valuation was performed as of August 31, 2020.  Update procedures were used to roll forward the 
Total OPEB Liability to August 31, 2021.  The actuarial valuation was determined using the following actuarial 
assumptions: 
 
The actuarial valuation of the OPEB plan offered through TRS-Care is similar to the actuarial valuation performed 
for the pension plan, except that the OPEB valuation is more complex.  The demographic assumptions were 
developed in the experience study performed for the TRS for the period ending August 31, 2017. 
 
The following assumptions and other inputs used for members of TRS-Care are based on an established pattern 
of practice and are identical to the assumptions used in the August 31, 2020 TRS pension plan actuarial valuation 
that was rolled forward to August 31, 2021: 
 

Rates of Mortality General Inflation
Rates of Retirement Wage Inflation
Rates of Termination Rates of Disability 

  
 
The active mortality rates were based on 90% of the RP-2014 Employee Mortality Tables for males and females. 
The post-retirement mortality rates for healthy lives were based on the 2018 TRS of Texas Healthy Pensioner 
Mortality Rates. The rates were projected on a fully generational basis using the ultimate improvement rates from 
mortality projection scale MP-2018. 
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Discount Rate 
 
A single discount rate of 1.95% was used to measure the total OPEB liability.  There was a decrease of 0.38% in 
the discount rate since the previous year.  Because the plan is essentially a “pay-as-you-go” plan, the single 
discount rate is equal to the prevailing municipal bond rate.  The projection of cash flows used to determine the 
discount rate assumed that contributions from active members and those of the contributing employers and the 
non-employer contributing entity are made at the statutorily required rates.  Based on those assumptions, the 
OPEB plan’s fiduciary net position was projected to not be able to make all future benefit payments of current 
plan members.  Therefore, the municipal bond rate was applied to all periods of projected benefit payments to 
determine the total OPEB liability. 
 
The source of the municipal bond rate is the Fixed Income Market Data/Yield Curve/Data Municipal bonds with 
20 years to maturity that include only federally tax-exempt municipal bonds as reported in Fidelity Index’s “20-
Year Municipal GO AA Index.” 
 
Discount Rate Sensitivity Analysis 
 
The following schedule shows the impact of the Net OPEB Liability if the discount rate used was 1% lower than 
and 1% higher than the discount rate that was used (1.95%) in measuring the Net OPEB Liability. 
 

1% Decrease in 1% Increase
Discount Rate (0.95%) Discount Rate (1.95%) Discount Rate (2.95%)

Total TRS net OPEB liability 46,529,697,637$       38,574,468,613$       32,313,444,468$        

District's proportionate share of the
Net OPEB liability 77,579,145$               64,315,361$               53,876,331$                

 
 
Healthcare Cost Trend Rate Sensitivity Analysis 
 
The following schedule shows the impact of the Net OPEB Liability if a healthcare trend rate that is 1% less than 
and 1% greater than the health trend rates assumed: 

1% Decrease in Current Single 1% Increase in 
Healthcare Trend Rate Healthcare Trend Rate Healthcare Trend Rate

Total TRS net OPEB liability 31,244,041,262$       38,574,468,613$       48,410,081,189$        

District's proportionate share of the
Net OPEB liability 52,093,311$               64,315,361$               80,714,316$                
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OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to OPEBs 
 
At June 30, 2022, the District reported a liability of $64,315,361 for its proportionate share of the TRS’s Net OPEB 
Liability.  This liability reflects a reduction for State OPEB support provided to the District.  The amount recognized 
by the District as its proportionate share of the net OPEB
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At June 30, 2022, the District reported its proportionat
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Note 10 -  Unavailable Revenue 
 
Unavailable revenue at year-end in the fund financial statements consisted of the following: 
 

General Debt
Fund  Service Total

Unavailable tax collections 2,700,313$              1,059,705$             3,760,018$    
Unavailable state revenue -                                 193,669                  193,669         

  Total 2,700,313$              1,253,374$             3,953,687$    
 

 
Note 11 -  
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Tax Abatements 
 
In compliance with GASB Statement No. 77, the District did not have any outstanding tax abatements for the year 
ended June 30, 2022. 
 
Note 14 -  Adoption of New Standard 
 
As of July 1, 2020, the District adopted GASB Statement No. 87, Leases.  The implementation of this standard 
establishes a single model for lease accounting based on the foundational principle that leases are financings of 
the right to use an underlying asset. The Statement requires recognition of certain lease assets and liabilities for 
leases that previously were classified as operating leases and recognized as inflows of resources or outflows of 
resources based on the payment provisions of the contract 
 
Beginning net position was restated to retroactively adopt the provisions of GASB Statement No. 87 as follows: 
 

Governmental
Activities

Net position at July 1, 2021 as previously reported 148,286,428$ 

Add right-to-use intangible asset, net of amortization
under GASB Statement No. 87 at July 1, 2021 804,512           

Add lease liability under GASB Statement No. 87 
at July 1, 2021 (824,556)          

Other restatements (see Note 15) (2,144,807)      

Net position at July 1, 2021, as restated 146,121,577$ 
 

 
Note 15 -  Prior Period Adjustments 
 
During the year ended June 30, 2022, the District identified state revenue that was overstated and grant revenue 
that was understated for the year ended June 30, 2021. As a result, the District has restated fund balance and net 
position of governmental activities as of July 1, 2021 to reflect these corrections. 
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The following table describes the effects of the prior period adjustments and implementation of GASB 87 on 
beginning fund balance and net position. 
 

Total Total
General Nonmajor Governmental Governmental

Fund Funds Funds Activities

Net position/fund balance at July 1, 2021 
as previously reported 130,224,244$  9,347,811$   204,575,515$ 148,286,428$     

Reclassification of leases due to adoption of GASB 87 -                         -                      -                        (20,044)                
(see Note 14)

Overstatement of state revenue (2,656,404)       -                      (2,656,404)
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McKinney Independent School District 
Schedule of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual – General Fund 

(Exhibit G-1) 
Year Ended June 30, 2022 

Data
Control
Codes Original Final

Revenues
5700 Local and intermediate revenues 190,459,500$         190,643,396$         
5800 State program revenues 38,182,431             25,161,035             
5900 Federal program revenues 2,925,000               2,925,000               

5020 Total revenues 231,566,931           218,729,431           

Expenditures
Current

0011 Instruction 151,658,982           149,245,453           
0012 Instructional resources and media services 4,495,256               4,509,736               
0013 Curriculum and instructional staff development 3,535,066               3,459,369               
0021 Instructional leadership 4,586,063               4,885,439               
0023 School leadership 16,348,396             16,393,291             
0031 Guidance, counseling, and evaluation services 9,055,633               7,093,968               
0032 Social work services 469,380 468,380 
0033 Health services 2,950,641               3,137,722               
0034 Student transportation 10,618,285             11,157,481             
0036 Extracurricular activities 7,138,496               7,185,326               
0041 General administration 5,222,433               5,253,937               
0051 Plant maintenance and operations 23,285,992             23,186,580             
0052 Security and monitoring services 2,354,247               2,446,216               
0053 Data processing services 4,199,024               4,631,577               
0061 Community services 206,616 277,389 
0071 Debt service - 747,780 

Intergovernmental
0091 Contracted instructional services between schools 2,339,101               4,500,000
0095 Payments to JJAEP 150,000 - 
0099 Other intergovernmental charges 1,736,834               1,770,800

6030 Total expenditures 250,350,445           250,350,444           

1100 Excess of revenues over expenditures (18,783,514)            (31,621,013)            

Other financing sources (uses)
8911 Transfers out 350,000 350,000 

.8993 Tz 84.2564.-        
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2022 2021 2020 2019 2018 2017 2016 2015

Contractually required contributions 5,812,932$         4,441,208$         4,258,033$          4,895,693$        4,587,320$         4,340,564$       4,063,118$        2,004,467$          
Contributions in relation to the

contractually required contributions (5,812,932)          (4,441,208)          (4,258,033)           (4,895,693)         (4,587,320)          (4,340,564)        (4,063,118)         (2,004,467)           

Contribution Deficiency (Excess) -$                         -$                         -$                           -$                         -$                          -$                       -$                         -$                          

District's covered payroll 167,187,277$    137,661,752$    158,789,220$      153,920,464$    147,901,986$     142,291,152$  136,704,162$    130,962,482$     

Contributions as a percentage
of covered payroll 3.48% 3.23% 2.68% 3.18% 3.10% 3.05% 2.97% 1.53%

 
Note: The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date.   
 
Note 2: Plan information was unavailable prior to 2015.
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2022 2021 2020 2019 2018

Contractually required contributions 1,313,067$             1,081,724$                 1,255,158$             1,218,026$             1,118,921$               
Contributions in relation to the contractually

required contributions (1,313,067)              (1,081,724)                  (1,255,158)              (1,218,026)              (1,118,921)                

Contribution Deficiency (Excess) -$                             -$                                 -$                             -$                             -$                                

District's covered payroll 167,187,277$         137,661,752$             158,789,220$         147,901,986$         142,291,152$           

Contributions as a percentage of covered payroll 0.79% 0.79% 0.79% 0.82% 0.79%

 
Note: The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date.   
 
Note 2: Plan information was unavailable prior to 2018. 
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Note 1 -  Budget 
 
Budgetary Information 
 
Each school district in Texas is required by law to prepare annually a budget of anticipated revenues and 
expenditures for the general fund, debt service fund, and the National School Breakfast and Lunch Program special 
revenue fund. The Texas Education Code requires the budget to be prepared not later than June 19 and adopted 
by June 30 of each year. The budgets are prepared on a basis of accounting that is used for reporting in accordance 
with generally accepted accounting principles. 
 
The following procedures are followed in establishing the budgetary data reflected in the fund financial schedules: 
 

1. Prior to June 19 of the preceding fiscal year, the District prepares a budget for the next succeeding fiscal 
year beginning July 1. The operating budget includes proposed expenditures and the means of financing 
them. 

2. A meeting of the Board is then called for the purpose of adopting the proposed budget after ten days' 
public notice of the meeting has been given. 

3. Prior to July 1, the budget is formally approved and adopted by the Board. 
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Changes of Assumptions 
 
There were no changes in assumptions since the prior measurement date. 
 
 
Note 3 -  OPEB 
 
Changes of Benefit Terms 
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COMBINING AND OTHER STATEMENTS 
Included in this section are combining nonmajor governmental funds financial statements. 
 
GOVERNMENTAL FUNDS 
Following is a description of the purposes of the governmental funds: 
 
REPORTED AS MAJOR FUNDS IN THE BASIC FINANCIAL STATEMENTS 
 
General Fund is the District’s primary operating fund.  It is used to account for all financial resources not required 
to be reported in another fund.  It is always a major fund. 
 
Debt Service Fund is the District’s fund to account for the accumulation of resources and payments of principal 
and interest on general obligation bonds.  Resources are provided by an annual ad valorem levy and State of Texas 
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224 225 226 240 244

National Career &
IDEA - Part B IDEA - Part B IDEA - Part B Breakfast & Technical -

Formula Preschool Discretionary Lunch Program Basic Grant

698,886$             10,093$               -$                          56,066$              12,692$              
-                            -                            -                            8,967,227           -                            
-                            -                            -                            1,289                   -                            
-                            -                            -                            -                            -                            

698,886$             10,093$               -$                          9,024,582$         12,692$              

327,016$             6,660$                 -$                          -$                         -$                         
371,870               3,433                   -                            -                            12,692                 

-                            -                            -                            493,549              -                            

698,886               10,093                 -                            493,549              12,692                 

-                            -                            -                            -                            -                            
-                            -                            -                            8,531,033 -                            
-                            -                            -                            -                            -                            
-                            -                            -                            -                            -                            

-                            -                            -                            8,531,033           -                            

698,886$             10,093$               -$                          9,024,582$         12,692$              
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284 289 385 397 410

IDEA-B Other Federal Visually Advanced State
Formula Special Impaired Placement Instructional

ARP Revenue Funds SSVI Incentives Materials

214,394$             153,774$             -$                        -$                        -$                        
-                            -                            -                          36,557                352,870             
-                            -                            -                          -                          -                          
-                            -                            -                          -                          -                          

214,394$             153,774$             -$                        36,557$             352,870$          

142,085$             -$                          -$                        -$                        -$                        
72,309                 153,774               -                          -                          -                          

-                            -                            -                          -                          352,870             

214,394               153,774               -                          -                          352,870             

-                            -                            -                          -                          -                          
-                            -                            -                          36,557 -                          
-                            -                            -                          -                          -                          

-                            -                            -                          36,557                -                          

214,394$             153,774$             -$                        36,557$             352,870$          
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429 461 480

Data Other State Club 360
Control Special Campus After School
 Codes Revenue Funds Activity Fund Program

Assets
1240 Due from other governments -$                      -$                      -$                      
1260 Due from other funds -                        5,356,240 156,917
1290 Other receivables -                        -                        -                        
1410 Prepayments -                        51,941 9,233

1000 Total assets -$                      5,408,181$      166,150$         

Liabilities
2160 Accrued wages payable -$                      194$                 54,199$           
2170 Due to other funds -                        -                        -                        
2300 Unearned revenue -                        -                        -                        

2000 Total liabilities -                        194                   54,199             

Fund Balances
3430 Nonspendable - prepaid items -                        51,941 9,233                
3450 Restricted - grants -                        -                        -                        
3545 Committed - other -                        5,356,046        -                        
3590 Assigned - other -                        -                        102,718

Total fund balances -                        5,407,987        111,951           
 

Total liabilities and fund balances -$                      5,408,181$      166,150$         
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481
Total

Nonmajor
Facility Governmental 

Maintenance/ Funds (See
Replacement Exhibit C-1)

-$                      3,820,413$      
434,392 15,304,203      

-                        1,289                
-                        347,654            

434,392$         19,473,559$    

-$                      2,530,813$      
-                        1,574,407        
-                        846,419            

-                        4,951,639        

-                        61,174              
-                        8,567,590        
-                        5,356,046        

434,392 537,110            

434,392           14,521,920      

434,392$         19,473,559$    
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205 206 211

Data ESEA Title X ESEA Title I
Control Part C Improving
 Codes Head Start Homeless Basic Programs

Revenues
5700 Local and intermediate revenues -$                         -$                       -$                       
5800 State program revenues -                           -                         -                         
5900 Federal program revenues 491,169              71,996              1,978,054        

5020 Total revenues 491,169              71,996              1,978,054        

Expenditures
Current

0011 Instruction 490,770              1,538                 1,855,753        
0012 Instructional resources 

and media services -                           -                         100                   
0013 Curriculum and instructional 

staff development 24                        -                         1,335                
0021 Instructional leadership -                           62,255              -                         
0023 School leadership -                           -                         12,008              
0031 Guidance, counseling, and 

evaluation services -                           5,598                 87,995              
0032 Social work services -                           -                         -                         
0033 Health services -                           -                         -                         
0034 Student transportation -                           -                         20,000              
0035 Food service -                           -                         -                         
0036 Extracurricular activities -                           -                         -                         
0041 General administration -                           -                         -                         
0051 Plant maintenance and operations -                           -                         -                         
0052 Security and monitoring services -                           -                         -                         
0061 Community services 375                      2,605                 863                   

Debt service
0071 Debt service -                           -                         -                         

6030 Total expenditures 491,169              71,996              1,978,054        

1100 Excess (deficiency) of revenues
over (under) expenditures -                           -                         -                         

1200 Net change in fund balances -                           -                         -                         

0100 Fund balances, beginning -                           -                         -                         
 

1300 Prior period adjustment -                           -                         -                         

Fund balance, beginning as restated -                           -                         -                         

3000 Fund balances, ending -$                         -$                       -$                       
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McKinney Independent School District 
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McKinney Independent School District 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances – Nonmajor Governmental Funds 

– Special Revenue Funds (Exhibit H-2), continued 
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McKinney Independent School District 
Combining Statement of Changes in Fiduciary Net Position – Private Purpose Trust Funds (Exhibit H-4) 

June 30, 2022 

 
 

828 829 Total
Virginia Dodson Private Private 

Finch Purpose Purpose
Trust Trust Fund  Trust Funds

Additions
Earnings from temporary deposits 293$



eidebailly.com

 

     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

    Required TEA Schedules 
June 30, 2022 

McKinney Independent School District 
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McKinney Independent School District 
Schedule of Delinquent Taxes Receivable (Exhibit J-1) 

Year Ended June 30, 2022 

 
 

1 2 3
Assessed/Appraised

Value For School
Maintenance Debt Service Tax Purposes

 
2013 and prior years $ Various $ Various $ Various
2014 1.170000 0.50000 9,536,791,078            
2015 1.170000 0.50000 10,373,443,772          
2016 1.170000 0.50000 11,093,163,831          
2017 1.170000 0.45000 12,262,813,944          
2018 1.170000 0.45000 13,684,265,230          
2019 1.170000 0.42000 14,903,140,708          
2020 1.068350 0.42000 15,954,057,007          
2021 1.006700 0.37000 17,830,713,769          
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McKinney Independent School District 
Schedule of Delinquent Taxes Receivable (Exhibit J-1) - continued 

Year Ended June 30, 2022 

 
 

10 20 31 32 40 50
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McKinney Independent School District 
Schedule of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual – National School 

Breakfast and Lunch (Exhibit J-2) 
Year Ended June 30, 2022 

 
 

Variance with 
Data Final Budget 

Control Positive
Codes Original Final Actual (Negative)

Revenues
5700 Local and intermediate revenues 5,869,686$    5,869,686$    1,808,132$  (4,061,554)$ 
5800 State program revenues 47,545            47,545            50,367 2,822            
5900 Federal program revenues 6,569,110      6,569,110      13,780,082 7,210,972     

5020 Total revenues 12,486,341    12,486,341    15,638,581  3,152,240     

Expenditures
Current
Support services - student (pupil)

0035 Food service 11,814,486    12,098,494    11,477,624 620,870        
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STATISTICAL SECTION 

(UNAUDITED - for Analytical Purposes Only) 
This part of McKinney Independent School District's comprehensive annual financial report presents detailed information as 
a context for understanding what the information in the financial statements, note disclosures, and required 
supplementary information says about the District's overall financial health.  
 
TABLE CONTENTS 
  
 Financial Trends 
 These tables contain trend information to help the reader understand how the District’s financial performance 

and well-being have changed over time. 
 Entity-wide Information: 
S-1 Net position by component, last ten fiscal years 
S-2 Changes in net position, last ten fiscal years 
 Governmental Funds Information: 
S-3 Fund balances of governmental funds, last ten fiscal years 
S-4 Revenues 
S-5 Expenditures and debt service ratios, last ten fiscal years 
S-6 Other financing sources and uses 
  

Revenue Capacity 
 These tables contain information to help the reader assess the District’s most significant local revenue source, 

the property tax. 
S-7 Assessed value and actual value of taxable property, last ten tax fiscal years 
S-8 Direct and overlapping property tax rates, last ten fiscal years 
S-9 Principal property taxpayers, current year and nine years ago 
S-10 Property tax levies and collections, last ten fiscal years 
  
 Debt Capacity 
 These tables present information to help the reader assess the affordability of the District’s current levels of 

outstanding debt and the District’s ability to issue additional debt in the future. 
S-11 Outstanding debt by type, last ten fiscal years 
S-12 Direct and overlapping governmental activities debt as of June 30, 2022 
S-13 Legal debt margin information, last ten fiscal years 
  
 Demographic and Economic Information 
 These tables offer demographic and economic indicators to help the reader understand the environment 

within which the District’s financial activities take place and to help make comparisons over time and with 
other governments. 

S-14 Demographic and economic statistics, last ten fiscal years 
S-15 Principal employers, current year and nine years ago 
  
 Operating Information 
 These tables contain information about the District’s operations and resources to help the reader understand 

how the District’s financial information relates to the services the District provides and activities it performs. 
S-16 Full-time equivalent district employees by type, last ten fiscal years 
S-17 Operating statistics, last ten fiscal years 
S-18 Teacher base salaries, last ten fiscal years 
S-19 School building information, last ten fiscal years 
  
Sources: Unless otherwise noted, the information in these tables is derived from the annual comprehensive financial 

reports for the relevant year.  
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McKinney Independent School District 
Net Position by Component (Exhibit S-1) 

Last Ten Fiscal Years 

(UNAUDITED – accrual basis of accounting) 
(Amounts Expressed in Thousands) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Governmental Activities

Net Investment in Capital Assets 24,314,409$      25,773,308$     33,022,837$        44,433,335$     66,043,366$      88,038,813$     96,405,441$      103,927,456$     62,589,186$     149,894,787$      

Restricted 23,117,946 24,855,650 25,329,735 27,345,958 28,916,470 31,601,007 34,138,253 34,430,156 106,832,837 33,054,219

Unrestricted 52,770,019 60,236,148 42,436,066 59,561,814 58,641,773 (32,859,875) (29,740,918) (30,256,533) (21,135,595) (18,704,773)

Total Governmental Activities 100,202,374 110,865,106 100,788,638 131,341,107 153,601,609 86,779,945 100,802,776 108,101,079 148,286,428 164,244,233

Primary Government

Net Investment in Capital Assets 24,314,409 25,773,308 33,022,837 44,433,335 66,043,366 88,038,813 96,405,441 103,927,456 62,589,186 149,894,787

Restricted 23,117,946 24,855,650 25,329,735 27,345,958 28,916,470 31,601,007 34,138,253 34,430,156 106,832,837 33,054,219

Unrestricted 52,770,019 60,236,148 42,436,066 59,561,814 58,641,773 (32,859,875) (29,740,918) (30,256,533) (21,135,595) (18,704,773)

Total Net Position 100,202,374$    110,865,106$   100,788,638$      131,341,107$   153,601,609$    86,779,945$     100,802,776$    108,101,079$     148,286,428$   164,244,233$      

Source: Statement of Net Position McKinney Independent School District Financial Reports

Fiscal Year
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McKinney Independent School District 
Changes in Net Position, (Exhibit S-2) - continued 

Last Ten Fiscal Years 

(UNAUDITED – accrual basis of accounting) 
(Amounts Expressed in Thousands) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

PROGRAM REVENUES

Governmental Activities:

Charges for Services:

Instruction 357$                     217$               283$              188$                 214$                163$            198$            113$              41$                8,337$         

Food Service 4,472 4,560 4,296 4,350 4,526 4,744 5,037 3,836 1,592 1,808

Cocurricular/Extracurricular Activities 535 491 577 509 560 604 597 605 589 5,913

Plant Maintenance & Operations 648 658 590 561 533 717 929 668 265 513

Community Services 2,749 2,755 3,008 3,137 3,065 3,038 3,018 2,133 1,321 2,348

Operating Grants & Contributions 19,802 20,785 24,101 25,395 24,183 (12,653) 37,465 41,601 45,319 35,688

Total Governmental Activities Program Revenues 28,563 29,466 32,855 34,140 33,081 (3,387) 47,244 48,956 49,127 54,607

NET (EXPENSE)/REVENUE

Total Primary Government Net Expense 214,567
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McKinney Independent School District 
Fund Balances of Governmental Funds (Exhibit S-3) 

Last Ten Fiscal Years 

(UNAUDITED – accrual basis of accounting) 
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McKinney Independent School District 
Governmental Funds – Expenditures and Debt Service Ratios (Exhibit S-5) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Amounts Expressed in Thousands) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Expenditures

Instruction & Instructional Related Services 128,497$          132,774$      144,966$      146,106$        147,866$     157,496$     158,554$     169,578$      165,378$       167,775$       

Instructional & School Leadership 14,738 15,276 16,133 16,507 17,542 18,144 19,172 20,356 20,908 21,810

Support Services - Student 30,501 30,702 32,630 33,014 36,056 38,015 39,192 36,724 36,546 43,103

Administrative Support Services 3,586 3,804 3,945 4,263 4,333 4,441 4,704 4,562 5,153 4,987

Support Services - Nonstudent 21,024 22,318 22,164 23,979 25,708 24,293 25,239 26,207 26,642 28,725

Ancillary Services 2,263 2,261 2,544 2,691 2,793 2,963 2,950 2,733 2,271 2,300

Debt Service - Principal on Long-Term Debt 23,680 25,270 31,045 35,010 34,155 38,295 39,265 45,855 51,005 48,610

Debt Service - Interest on Long-Term Debt 21,052 21,680 20,706 19,886 21,237 23,558 24,765 24,111 22,064 21,105

Debt Service - Bond Issuance Cost & Fees 221 178 556 429 285 295 188 170 142 973

Facilities Acquisition & Construction 55,678 21,480 23,991 29,419 59,562 65,023 48,199 32,522 21,073 38,999

Intergovernmental Charges 1,018 1,201 1,506 2,328 3,583 5,277            6,871 2,963 1,699 5,190

Total Expenditures 302,258$          276,944$      300,186$      313,632$        353,120$     377,800$     369,099$     365,781$      352,881$       383,577$       

Capital Expenditures 55,678$             21,480$        23,991$        29,419$          59,562$        65,023$       31,522$       21,860$         21,073$         27,494$         

Debt Service as a Percentage of Noncapital

     Expenditures (1) 18.42% 7.76% 7.99% 9.38% 16.87% 17.21% 8.54% 5.98% 5.97% 19.58%

 

(1) Noncapital expenditures consist of total expenditures less capital outlays noted in the reconciliation of governmental funds to governmental activities.  Debt service includes principal and interest only.

Source:  McKinney ISD Annual Financial Reports 

Fiscal Year
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McKinney Independent School District 
Governmental Funds – Other Financing Sources and Uses (Exhibit S-6) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Amounts Expressed in Thousands) 
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McKinney Independent School District 
Direct and Overlapping Property Tax Rates (Exhibit S-8) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Amounts Expressed in Thousands) 

District Direct Rates

Fiscal Maintenance Debt City of Collin Collin Town of City of City of City of

Year & Operations Service Total Allen County College Fairview Lucas McKinney Princeton

2013 1.0400$                 0.5000$               1.5400$               0.5520$              0.2400$             0.0863$       0.3600
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McKinney Independent School District 
Property Tax Levies and Collections (Exhibit S-10) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Amounts Expressed in Thousands) 
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McKinney Independent School District 
Outstanding Debt by Type (Exhibit S-11) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Dollars in Thousands, Except Per Capita) 

Gross Bonded Net Bonded

Total Resources Net Bonded Debt as % Gross Bonded Debt as % of Net Bonded

Fiscal Unlimited Unamortized Primary Restricted for Debt of Personal Debt Assessed Debt

Year Tax Bonds2 Bond Premium Government Debt Service Outstanding Income1 Per Capita Value Per Capita

2013 474,748$                   22,818$               497,566$             20,415$              477,151$           11% 3,336$         5.05% 3,199$             

2014 487,801 21,836                 509,637 21,252 488,385 11% 3,248            5.12% 3,113

2015 491,961 33,801                 525,762 21,171 504,591 10% 3,228            4.86% 3,098

2016 447,930 44,828                 492,758 22,786 469,972 8% 3,003            4.24% 2,865

2017 491,725 53,429                 545,154 25,038 520,116 9% 3,164            4.24% 3,019

2018 592,831 60,857                 653,688 27,628 626,060 10% 3,636            4.58% 3,482

2019 594,659 61,769                 656,428 29,453 626,975 9% 3,495            4.21% 3,338

2020 548,194 59,654                 607,848 29,964 577,884 8% 3,052            3.62% 2,901

2021 494,706                     54,061                 548,767 30,300 518,467 5% 2,564            2.91% 2,422

2022 469,240                     63,483                 532,723 23,994 508,729 4% 2,559            2.72% 2,444

(1) Refer to Exhibit S-14, Demographic & Economic Statistics for per capita personal income information

(2) Unlimited tax bonds equals GO Bonds Payable plus bond premium

Source:  McKinney ISD Annual Financial Reports and Collin County Tax Office

Governmental Activities
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McKinney Independent School District 
Direct and Overlapping Governmental Activities Debt (Exhibit S-12) 

As of June 30, 2022 

(UNAUDITED) 
(Amounts Expressed in Thousands) 

Estimated

Share of

Estimated Direct &

Gross Percentage Overlapping

Governmental Unit Bonded Debt Applicable Debt

City of Allen 108,905$             0.17% 185$                           

Collin County 460,775 12.37% 56,998

Collin College 514,470 12.37% 63,640

Town of Fairview 26,055 34.85% 9,080

City of Lucas 19,905 6.35% 1,264

City of McKinney 301,450 72.27% 217,858

City of Princeton 56,115 2.70% 1,515

Subtotal, Overlapping Debt 350,540                     

District Gross Bonded Debt 532,723

Total Direct & Overlapping Debt 883,263$                   

Note: Overlapping governments are those that coincide, at least in part, with the

geographic boundaries of the district. This schedule estimates the portion of

the outstanding debt of those overlapping governments that is borne by the

residents and businesses of the district.

Source: McKinney ISD Bond Disclosure Statement
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McKinney Independent School District 
Demographic and Economic Statistics (Exhibit S-14) 

Last Ten Fiscal Years 

(UNAUDITED) 
(Amounts Expressed in Thousands) 

Personal Per Capita

Fiscal Income Personal Unemployment

Year Population (in Thousands) Income Rate

2013 149,160 4,430,467$         29,703$               5.40%

2014 156,898 4,770,450 30,405 4.50%

2015 162,898 5,528,921 33,941 3.60%

2016 164,066 5,858,141 35,706 3.00%

2017 172,298 5,907,409 34,286 4.20%

2018 179,804 6,308,244 35,084 3.30%

2019 187,802 7,005,765 37,304 3.40%

2020 199,177 7,722,092 38,770 13.20%

2021 214,035 12,167,462 56,848 3.20%

2022 208,146 12,465,656 59,889 3.50%

Sources: Numbers furnished from World Population Review
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McKinney Independent School District 
Principal Employers (Exhibit S-15) 

Current Year and Ten Years Ago 

(UNAUDITED) 

Percentage

 of Total District

Employer Employees Rank Employment

Raytheon Intelligence and Space 3,658 1 3.52%

McKinney ISD 2,814 2 2.71%

Collin County 1,915 3 1.84%

Globe Life 1,600 4 1.54%

City of McKinney 1,377 5 1.32%

Encore Wire Corporation 1325 6 1.27%

Independent Financial 866 7 0.83%

Collin College 748 8 0.72%

Baylor 700 9 0.67%

Medical City of McKinney 670 10 0.64%

Total 15,673 15.06%

Percentage

 of Total District

Employees Rank Employment

Raytheon TI Systems Inc 3,600 1 5.41%

McKinney ISD 3,400 2 5.11%

Collin County 1,800 3 2.71%

Torchmark/United American 1,100 4 1.65%

Encore Wire 1,000 5 1.50%

Medical Center of McKinney 938 6 1.41%

City of McKinney 897 7 1.35%

Watson & Chalin 800 8 1.20%

Collin College 600 9 0.90%

Baylor Medical Center 550 10 0.83%

Total 14,685 22.07%

Sources: City of McKinney, Texas ACFR

2013

2022
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McKinney Independent School District 
Full-Time Equivalent District Employees by Type (Exhibit S-16) 

Last Ten Fiscal Years 

(UNAUDITED) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Instruction
Teachers 1,631 1,649 1,651 1,671 1,670 1,663 1,656 1,621 1,643 1,631
Librarians 23 26 25 24 23 28 28 27 23 25
Educational Aides 224 232 227 241 264 274 275 287 293 287

1,878 1,907 1,903 1,936 1,957 1,965 1,959 1,935 1,959 1,943
Campus Administration
Principal 30 30 32 30 30 31 32 32 34 31
Assistant Principal 51 51 49 54 56 58 57 57 57 58
Instructional Officer -                         -                       -                     -                     -                       1                       1                   -                      -                    -                       
Athletic 1 2 1 -                     -                       -                       -                    -                      -                    -                       

82 83 82 84 86 90 90 89 91 89
Student Services
Audiologist -                         1 1
Counselor 45 43 48 47 48 53 61 59 57 56
Educational Diagnostician 14 14 14 14 13 13 14 17 19 18
Occupational Therapist 3 4 4 3 5 4 6 5 4 5
Certified Orientation & Mobility Specialist 1 1 1 1 1 1 1 1 1 1
Physical Therapist -                         -                       -                     1                    -                       1                       -                    1                     1                   -                       
School Nurse 29 29 29 30 29 30 30 29 29 30
LSSP/Psychologist 11 13 13 12 14 13 13 13 11 13
Speech Therapist/Language Pathologist 29 34 34 33 36 38 39 41 44 46
Truant Officer 1                        1                      -                     -                     -                       -                       -                    -                      -                    -                       
Work Based Learning Site Coordinator -                         -                       -                     -                     -                       -                       -                    -                      -                    -                       
Teacher Facilitator 21 31 56 68 76 77 89 70 68 41
Department Head 16 16 18 16 12 11 18 21 13 9
Athletic Trainer 4 4 2 3 3 4 4 5 5 4
Campus Professional Personnel 7 5 1 5 4 5 5 4 4 4
Other Non-Instructional District Prof. Personnel 43 46 47 50 54 54 53 55 56 91

224 241 267 283 295 304 333 321 312 318
Support & Administration
Superintendent, Deputy, Assoc. & Assistant 7 7 7 8 8 8 8 8 10 9
Business Manager 1 1 1 1 1 1 1 1 1 1
District Instr. Prog. Director/Exec. Director 15 19 23 24 24 26 23 25 29 30
Auxiliary Staff 329 324 331 336 335 333 366 370 352 361
Athletic Director 2 2 2 2 3 3 4 4 2 2
Teacher Supervisor 6 5 6 10 10 6 8 8 4 4

360 358 370 381 381 377 410 416 398 407

Total 2,544 2,589 2,
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McKinney Independent School District 
Operating Statistics (Exhibit S-17) 

Last Ten Fiscal Years 

(UNAUDITED) 
Percentage

of Students

Receiving

Cost Expenditures Cost Pupil Free or

Fiscal Operating Per Percentage Excluding Per Percentage Teaching Teacher Reduced Price

Year Enrollment1 Expenditures2 Pupil Change Recapture Pupil Change Staff Ratio Meals

2013 24,433 197,973,025$     8,103$                 2.89% -$                        -$                  2.89% 1,631 15.0 29.60%

2014 24,655 204,400,227 8,290 2.32% -                          -                    2.32% 1,649 15.0 30.30%

2015 24,811 215,105,328 8,670 4.58% 214,669,726 8,652 4.37% 1,651 15.0 30.90%

2016 24,765 225,669,500 9,112 5.11% 224,607,903 9,070 4.82% 1,671 14.8 30.70%

2017 24,880 243,171,170 9,774 7.26% 241,033,878 9,688 6.81% 1,751 14.2 30.20%

2018 24,959 250,007,957 10,017 2.49% 250,007,957 10,016 3.39% 1,760 14.2 31.00%

2019 24,717 255,926,792 10,354 3.36% 250,706,935 10,143 1.27% 1,751 14.1 35.10%

2020 24,621 263,122,861 10,687 3.21% 261,885,722 10,637 4.87% 1,705 14.4 35.20%

2021 23,398 258,595,932 11,052 3.42% 258,595,932 11,052 3.90% 1,715 13.6 34.00%

2022 23,379 273,890,352 11,715 6.00% 270,470,814 11,569 4.68% 1,704 13.7 33.00%

(1) Enrollment is as of the October reporting date to Texas Education Agency (TEA) through the Public Education Information System (PIEMS)

(2) Operating expenditures are total governmental fund expenditures less debt service and capital projects other than function 11.
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McKinney Independent School District 
Teacher Base Salaries (Exhibit S-18) 

Last Ten Fiscal Years 

(UNAUDITED) 
District Statewide

Fiscal Minimum Maximum Average Average

Year Salary Salary Salary Salary

2013 45,500$                                   65,100$                               50,259$                                  48,821$                         

2014 46,450                                     66,350                                 51,091                                    49,692                           

2015 47,650                                     67,850                                 52,283                                    50,715                           

2016 49,000                                     63,000                                 53,456                                    51,892                           

2017 50,900                                     64,500                                 54,784                                    52,525                           

2018 52,350                                     65,550                                 56,226                                    53,334                           

2019 53,850                                     75,250                                 57,701                                    54,122                           

2020 55,650                                     77,350                                 59,550                                    57,091                           

2021 56,850                                     78,850                                 62,091                                    57,641                           

2022 57,800                                     80,100                                 62,792                                    58,887                           

Source: McKinney ISD Compensation Plans

State financial data reported to NEA
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McKinney Independent School District 
School Building Information (Exhibit S-19) - continued 

Last Ten Fiscal Years 

(UNAUDITED) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

SCHOOLS (continued)

Elementary (continued)

Wolford Elementary

Site 9.15 acres Square Feet 69,052 69,052 69,052 69,052 69,052 69,052 69,052 69,052 69,052 69,052

Opened 2001 Enrollment 597 573 568 539 520 476 447 421 394 395

McNeil Elementary

Site 12.603 acres Square Feet 68,788 68,788 68,788 68,788 68,788 68,788 68,788 68,788 68,788 68,788

Opened 2001 Enrollment 482 465 445 419 368 419 396 416 367 382

Malvern Elementary

Site 20.01 acres Square Feet 71,515 71,515 71,515 71,515 83,335 83,335 83,335 83,335 83,335 83,335

Opened 2001 Enrollment 593 492 540 497 531 522 511 496 432 419

Vega Elementary

Site 8.005 acres Square Feet 71,513 71,513 71,513 71,513 71,513 71,513 71,513 71,513 71,513 71,513

Opened 2002 Enrollment 572 611 591 547 511 521 493 460 430 425

Bennett Elementary

Site 9.844 acres Square Feet 74,280 74,280 74,280 74,280 74,280 74,280 74,280 74,280 74,280 74,280

Opened 2002 Enrollment 544 511 491 464 486 515 559 584 554 559

Minshew Elementary

Site 16.407 acres Square Feet 92,255 92,255 92,255 92,255 92,255 92,255 92,255 92,255 92,255 92,255

Opened 2005 Enrollment 561 598 656 653 639 673 653 644 564 522

Wilmeth Elementary

Site 9.67 acres Square Feet 92,256 92,256 92,256 92,256 92,256 92,256 92,256 92,256 92,256 92,256

Opened 2006 Enrollment 680 648 635 640 645 671 647 652 596 548

McGowen Elementary

Site 11.687 acres Square Feet 93,326 93,326 93,326 93,326 93,326 93,326 93,326 93,326 93,326 93,326
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McKinney Independent School District 
School Building Information (Exhibit S-19) - continued 

Last Ten Fiscal Years 

(UNAUDITED) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

SCHOOLS (continued)

Middle School

Faubion Middle School

Site 37.101* acres Square Feet 208,278 208,278 208,278 208,278 208,278 208,278 208,278 208,278 208,278 208,278

Opened 1960 Enrollment 960 934 976 1,141 1,210 1,291 1,289 1,297 1,339 1,310

Dowell Middle School

Site 23.065 acres Square Feet 123,298 123,298 172,777 172,777 172,777 172,777 172,777 172,777 172,777 172,777

Opened 1995 Enrollment 1,192 1,157 1,092 1,165 1,225 1,192 1,182 1,154 1,108 1,067

Johnson Middle School

Site 23.756 acres Square Feet 159,285 159,285 159,285 159,285 159,285 159,285 159,285 159,285 159,285 159,285

Opened 2002 Enrollment 890 900 876 923 934 918 936 941 935 918

Evans Middle School

Site 21.008 acres Square Feet 182,980 182,980 182,980 182,980 182,980 182,980 189,838 189,838 189,838 189,838

Opened 2004 Enrollment 1,416 1,461 1,443 1,219 1,126 1,120 1,072 1,025 944 892

Cockrill Middle School

Site 21.01 acres Square Feet 184,995 184,995 184,995 184,995 184,995 184,995 190,867 190,867 190,867 190,867

Opened 2008 Enrollment 1,239 1,354 1,349 1,243 1,263 1,322 1,275 1,263 1,233 1,306

High School

McKinney High School

Site 60.02 acres Square Feet 535,880 535,880 535,880 535,880 535,880 597,180 597,180 597,180 597,180 597,180

Opened 1987 Enrollment 2,104 2,074 2,486 2,734 2,863 2,958 2,964 3,038 2,976 2,957

McKinney North High School

Site 62.03 acres Square Feet 439,422 439,422 439,422 439,422 486,516 486,516 437,260 437,260 437,260 437,260

Opened 2001 Enrollment 1,886 2,035 2,089 2,105 2,123 2,117 2,137 2,140 2,171 2,160

Serenity High School

Site (on MLC Site) Square Feet 6,400 6,400 6,400 6,400 6,400 6,400 2,162 2,162 2,162 2,162

Opened 1999 Enrollment 9 6 6 8 5 10 5 4 6 3

(Housed in MNHS)

(Serenity accepts enrollments from various county schools)

Fiscal Year
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McKinney Independent School District 
School Building Information (Exhibit S-19) - continued 

Last Ten Fiscal Years 

(UNAUDITED) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

SCHOOLS (continued)

High School, continued

County Residential Center

Site (county facilities) Square Feet -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Opened - Enrollment 77 79 90 86 88 66 86 93 73 78

McKinney Boyd High School

Site 56.4 acres Square Feet 530,680 530,680 530,680 530,680 530,680 530,680 537,274 537,274 537,274 537,274

Opened 2006 Enrollment 2,988 3,043 2,881 2,845 2,815 2,824 2,834 2,835 2,743 2,718

Alternative Education Center

Juvenile Justice Alternative Ed.

Site (county facilities) Square Feet -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Opened - Enrollment 7 11 5 5 3 14 9 15 2 2
McKinney Learning Center1

Site 6.563 acres Square Feet 18,600 18,600 18,600 18,600 18,600 18,600 18,600 18,600 18,600 18,600

Opened 1968 Enrollment -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Early Childhood School

Lawson Early Childhood School

Site 9.0 acres Square Feet 89,621 89,621 89,621 89,621 89,621 89,621 89,621 89,621 89,621 89,621

Opened 2009 Enrollment 667 667 615 626 590 598 537 405 405 498

Total

Square Feet 4,014,445 4,014,445 4,063,924 4,063,924 4,128,629 4,189,929 4,155,759 4,155,759 4,155,759 4,155,759
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McKinney Independent School District 
School Building Information (Exhibit S-19) - continued 

Last Ten Fiscal Years 

(UNAUDITED) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

OTHER MISD FACILITIES, continued

Facility Services

Maintenance Facility

Site 1.785 acres Square Feet 18,718 18,718 18,718 18,718 18,718 18,718 18,718 18,718 18,718 18,718

Opened Purchased 1968

Tennessee St. Warehouse

Site .32 acres Square Feet 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000

Opened Purchased 2003

Louisiana St. Warehouse

Site .9 acres Square Feet 35,900 35,900 35,900 35,900 35,900 35,900 35,900 35,900 35,900 35,900

Opened Purchased 2010

Central Distribution Center

Site 7.29 acres Square Feet 16,400 16,400 16,400 16,400 16,400 16,400 16,400 16,400 16,400 16,400

Opened Purchased 1997

Transportation Facility

Site 15.28 acres Square Feet 10,165 10,165 10,165 10,165 10,165 10,165 10,165 10,165 10,165 10,165

Opened 2003

Agriculture Barn

Site 44.15 acres Square Feet 2,145 2,145 2,145 2,145 2,145 2,145 2,145 2,145 2,145 2,145

Opened 1986

Athletics

Ron Poe Stadium

Site 37.101 acres* Square Feet 29,857 29,857 29,857 29,857 29,857 29,857 29,857 29,857 29,857 29,857

Opened 1962

Fiscal Year
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Independent Auditor's Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government 

Auditing Standards 
 
 
To the Board of Trustees of 
McKinney Independent School District 
McKinney, Texas 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
McKinney Independent School District’s Response to the Finding  
 
Government Auditing Standards requires the auditor to perform limited procedures on the District’s 
response to the findings identified in our audit and described in the accompanying Schedule of Findings 
and Questioned Costs.  The District’s response was not subjected to the auditing procedures applied in 
the audit of the financial statements and, accordingly, we express no opinion on the response. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 
 
Abilene, Texas 
October 18, 2022
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
District‘s federal programs.  
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on  the District’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements 
referred to above is considered material, if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 
the District’s compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

�x Exercise professional judgment and maintain professional skepticism throughout the audit. 
�x Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on 
a test basis, evidence regarding the District’s compliance with the compliance requirements 
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McKinney Independent School District 
Schedule of Expenditures of Federal Awards (Exhibit K-1) 

Year Ended June 30, 2022 

 
 

Federal
Financial

Assistance Pass Through 
Fund Listing Entity Identifying

Number Number  Number Expenditures

U.S. Department of Agriculture
Passed - Through Texas Education Agency

Child Nutrition Cluster
240 National School Breakfast Program 10.553 71402201 2,448,658$    
240 National School Lunch Program - Cash Assistance* 10.555 71302201 10,376,406    

National School Lunch Program - Noncash Assistance* 10.555 955,018         

Total Child Nutrition Cluster 13,780,082    

Total U.S. Department of Agriculture 13,780,082    

U.S. Department of Education
Passed - Through Region 10 ESC

211 Title I. Part A - Improving Basic Programs**** 84.010A S010A220043 1,750,469      
255 Title II, Part A - Supporting Effective Instruction***** 84.367A S367A220041 457,416         
263 Title III, Part A - English Language Acquisition 84.365A S365A220043 439,868         

Title IV, Part A - Academic Enrichment 84.424A S424A220045 153,774         

Total Passed - Through Education Service Center, Region 10 2,801,527      

U.S. Department of Education
Passed - Through Texas Education Agency 

Title I Grants to Local Education Agencies
211 Title I. Part A - Improving Basic Programs**** 84.010A 22610103043907 145,838         
211 Title I. Part A - Improving Basic Programs**** 84.010A 21610103043907 81,747            

Special Education Cluster (IDEA)
224 IDEA- Part B, Formula** 84.027A 226600010439076000 3,405,668      
224 IDEA- Part B, Formula** 84.027A 216600010439076000 278,224         
225 IDEA- Part B, Preschool*** 84.173A 226610010439076000 38,946            
225 IDEA- Part B, Preschool*** 84.173A 216610010439076000 3,330              

226 IDEA - Part B, Discretionary** 84.027A 66002212 78,566            
226 IDEA - Part B, Discretionary** 84.027A 216600120439076000 625                 
284 IDEA- Part B, Formula ARP** 84.027A 225350010439075000 426,722         

Total Special Education Cluster (IDEA) 4,232,081      

Career and Technical Education -- Basic Grants to States
244 Career and Technical Education -- Basic Grants to States 84.048A 22420006043907 144,970         
244 Career and Technical Education -- Basic Grants to States 84.048A 21420006043907 1,442              

Total Career and Technical Education - Basic Grants to States (ALN 84.048A) 146,412         

Federal Grantor/Pass-Through
Grantor/Program or Cluster Title
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  McKinney Independent School District 
Notes to Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2022 

 
 

Note 1 -  Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity 
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McKinney Independent School District 
Schedule of Findings and Questioned Costs 

Year Ended June 30, 2022 

 
 
Section III – Federal Award Findings and Questioned Costs 
 
The audit disclosed no findings and questioned costs required to be reported. 
 
 







 

 

McKinney Independent School District - Summary Schedule of Prior Audit Findings 

 
No prior audit findings noted. 



 

 

McKinney Independent School District - Corrective Action Plan 

 
Finding 2022-001 
 
Finding Summary:  Eide Bailly LLP prepared our draft financial statements and accompanying notes 

to the financial statements. They also proposed material audit adjustments that 
would not have been identified because of our existing controls and, therefore, 
could have resulted in a material misstatement of our financial statements.   

 
Responsible Individuals:  Marlene Harbeson, Chief Financial Officer 
 
Corrective Action Plan:  It is not cost effective to have an internal control system designed to provide for 

the preparation of the financial statements and accompanying notes. We 
requested that our auditors, Eide Bailly LLP, prepared the financial statements 
and the accompanying notes to the financial statements as a part of their annual 
audit. We have designated a member 


